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Lao PDR hosts the ASEAN+3
Task Force Meetings

% News: International Relations
Department

+ Photo: Khamsone SAVISOUK

Delegates from ASEAN+3 members gathered for ASEAN+3 Task Force Meetings in Vientiane,
Lao PDR in February 26, 2016 co-chaired by Lao PDR which leaded by Mr. Phetsathaphone
KEOVONGVICHITH, Director General of International Relation Department, Bank of the Lao
PDR and the Ministry of Finance and the Central Bank of China. The meeting will be conducted
for two days from 26-27 February 2016.

The key objective of this meeting aims to discuss the progress of the operational readiness,
guidelines and issues under the Chiang Mai Initiative Multilateralisation ( CMIM ); including
ways forward in order to improve the mechanism of the CMIM and act as an efficient financial
safety nets for the region.

The meeting will also cover key issues concerning the operation of the AMRO after converting
to the International Organization including the selection of senior management, annual budget
plan, technical assistance programs to the member counties and medium term strategic visions.

The Chiang Mai Initiative Multilateralisation is a regional financial cooperation of the members
of ASEAN+3 countries ( 10 members of the Southeast Asian Nations, the people’s Republic of
China, including Hong kong, Japan and Republic of Korea) through the form of currency swap
in the fund. The pool of fund draws from foreign exchange reserves contribution by 13 member
countries, which currently worth $240 billion USD with the purpose the provide regional
financial support in response to the balance of payments difficulties and/or urgent short-term
USD liquidity that may either potentially or actually experience by the CMIM, the independent

regional surveillance unit of CMIM was established in 2011 in the name of “ ASEAN+3

Macroeconomic Research Office: AMRO ” with an aim to promote timely monitoring and
assessment of the ASEAN+3 countries macroeconomic development and potential uncertainties,
which will in turn support the early detection of risks and effective decision-making of the
CMIM. The AMRO headguarters in Singapore and was recently transformed from a company to
and international organization last February 19, 2016 to fully function as an independent
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surveillance unit in the region and to and to help implement the CMIM in crisis prevention or
resolution.

The outcome of the meetings will be proposed for the endorsement by the ASEAN+3 Finance
and Central Bank Deputies Meeting for endorsement and guidance in Vientiane in April 2016 for
further implementation.

IMF chief praises Laos, For Maintaining Macroeconomic Stability

News: Administration Department

Photo: Khamsone SAVISOUK

International Monetary Fund (IMF) chief Christine lagarde has lauded Lao’s economic
achievement while cautioning that more work is need to consolidate stability as the nations
from low-income country status.

IMF managing director Christine largarde paid her first visit to Laos during March, 2016 aiming
to enhance cooperation between the IMF and Laos in relation to macro-economic management.

Ms Largarde is believe to be the first IMF chief to visit Laos since the country joined the
International monetary fund in 1961.

She arrived in Vientiane on Monday March 14, 2016 and met top level leader on Tuesday
March 15, 2016 to discuss cooperation between the IMF and Laos.

Meeting were held with President Choummaly Sayasone, Deputy Prime Minister Thongloun
Sisulith and other high-ranking officials.
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Ms lagarde issued the following statement at the conclusion of her visit to Lao, saying the IMF
complimented government officials on their important economic achievements including
robustgrowth based on substantial public investment and deeper economic integration with
neighboring countries.

“ The economic expansion has brought a solid decline in poverty and important improvements in
social welfare. | also pointed to recent achievement in bring down the fiscal deficit in the last
three years, which has helped safeguard macroeconomic stability and set the stage for sustainable
growth going forward ” she said.

Ms lagarde said the economic prospects for Laos remained favorable. However, to safeguard
macroeconomic stability during the transition out of low-income country status in the medium-
term, it would be important to strengthen the economy’s resilience to external shocks and put in
place condition for sustainable growth.

13

These steps include: continued investments in education and social infrastructure to ensure
rising living standards; implementation of fiscal reforms so that a more efficient public
administration can support public investment while maintaining the path of fiscal consolidation;
continued efforts to accumulate international reserves and develop the financial system and
better quality and timely release of statistics.”

Ms lagarde emphasized the determination of the IMF to continue to be a close partner for Lao in its drive
for development to graduate from low-income country status by 2020.

In recent years we have sought to deepen our policy dialogue and capacity building by re-establishing our
local office in Vientiane and providing IMF technical support focused on strengthening macroeconomic
management and ensuring condition for sustained growth, ” she said.

According to the Bank of the Lao
PDR , cooperation between Laos
and the IMF has been growing over
the past years.

Despite global uncertainty, the Lao
economy has continued to grow at
7.5 percent annually, making it one
of the world’s fastest growing
economies.

However, Ms lagarde warned that
the sluggish global economy could
impact Laos. For instance, the
rebalancing of the Chinese economy might create more turbulence.
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Bank of the Laos | \\\} 160K Knowledy '*‘:we"s*pProglﬁ
PDR signs Pamensementsysten peaion ndvesiftFaneon
cooperation
agreement with
Bank of Korea

The Bank of the Lao PDR (BOL) has signed a technical cooperation agreement with
the Bank of KOREA (BOK) on the 2016 BOK_Knowledge Partnership Program (KPP) with
the aim of strengthening the technical skills of Lao banking officials.

Deputy Director General of BOL’s International Relations Department, Ms. Chansouk
Phommavanf, signed the agreement with BOK’s Deputy Director General of the Office
International Affairs, Mr. Kee Sun JANG on May 30, 2016 in Vientiane capital.

Last year, the Bank of Korea also provided generous support to the Bank of the Lao
PDR on the implementation of the “Advancing Structure of the Financial Market”, and this
year the cooperation on “Payment and Settlement System Operation and Oversight
Framework” was signed between the two sides in Vientiane capital.

Speaking at the signing ceremony, Director General of BOL’s International Relations
Department Mr. Phetsathaphone Keovongvichit said the additional technical cooperation
agreement was a follow-up to the cooperation that was successful last year”.

“The technical cooperation between the BOL and the BOK for the implementation of
the project on Payment and Settlement System Operation and Oversight Framework is
indeed timely and relevant” he said.

Mr. Phetsathaphone Keovongvichit said the BOK has selected this topic proposed by
the BOL as the area of study will not only support one of the priorities of BOL, but will also
contribute to BOL’s internal efforts to develop and implement a modern, secure and
efficient domestic payment system in Laos.

“The signing of this technical cooperation between our two organizations under the
BOK-KPP will also strengthen our collaborative relationship with the Bank of Korea and
deepen our engagement of professors from Korean University”, he said.
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Mr. Kee Sun JANG noted that the BOK-KPP was launched in 2015 as an annual event
to strengthen international mutual understanding between the central banks of
neighboring countries and the Bank of Korea.

“This year, we have selected four different countries, and Laos is one of those
candidates, following previous successful implementation of technical cooperation”, he
said.
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